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S^°LCONFIDENTIALITY  MGHTS:  IF  YOU  AXE  A  NATURAL  PERSON  YOU  MAY 
REMOVE  OR  STRIKE  ANY  OR  ALL  OF  THE  FOLLOWING  INFORMATION  FROM  ANY 
INSTRUMENT  THAT  TRANSFERS  AN  INTEREST  IN  REAL  PROPERTYBEfS  FllS 

SS^EST  nOTD*  YOUR  SOCIAL  s™  ~  -  ™ 


Producers  SS  (4-89)  —  Paid  Up 
With  640  Acres  Pooling  Provision 
STANDARD  LEASE 


PAID  UP  OIL  AND  GAS  LEASE  D^n^ 
(No  Surface  Use)  &E!!!^ 

BeSt!^  -ildayofM^^,,  by  and  between  FRED  HICKEY  AND  WIFE  RUBY  HICKEY  whose  address  is  228 

provisions  (Including  the  cS^SS^^^  ^fi^LK^tlST6  ***  ^      ^  ^  88  ^  b^a»  ^ 

land,  teSiS^i^^S  "  ^  C°VenantS  h6rein  C°ntained'  LeSS°r  h6reby  SrantS' leases  and  lets  10         *e  flowing  described 

^JL.  ACRES  OF  LAND,  MORE  OR  LESS,  BEING     BLK  6  LOT  8     .  OUT  OF  THE  HURST  HILLS  ADDITION   AM  Annmnw  m 

mmmmmmmm 

2,  This  lease,  which  is  a  "pa.d-up"  lease  requiring  no  rentals,  shall  be  in  force  for  a  primary  term  of  THREE  <3)  years  from  the  date  hereof  and  for  as  lona  thranter 

are  prod-ed  in  paying  9—  *™  *»  —  p~™s;  &  poo,ed  ^™'&%S23X^ 

3   Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee  to  Lessor  as  follows:  (a)  For  oil  and  other  liquid  hydrocarbons 

^  TV™  ^™^YFTVE  PERCENT  (25)%  of  such  production,  to  be  delivered  at  LasJ^V^^Z 
Ske^  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such  production  at  the  welfhead 

market  pnee  then  prevailing  m  the  same  field  (or  rf  there  is  no  such  pnee  then  prevailing  in  the  same  field,  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price)  for 
production  of  similar  grade  and  gravity;  (b)  for  gas  {including  casing  head  gas)  and  ail  other  substances  covered  hereby,  the  royalty  shall  be  TWENTY  FIVE  PERCENT 
fHL°f^  Pr0CeedS  f?ized  by  Lessee  from  the  ^  tfiereof> less  a  Proportionate  part  of  ad  valorem  taxes  and  production,  severance,  or  other  excise  taxes  and  the  costs 
nrndnSnn^th  P™***"*  or  otherwise  feting  sucfl  9as  °r  other  substances,  provided  that  Lessee  shall  have  the  oonfinui^hMTpISiSSS 

production  at  he  prevarting  we  head  market  pnee  paid  for  production  of  similar  quality  in  the  same  field  (or  if  there  is  no  such  price  then  preVaZq  in  the same S  thSt 
?iJ^ldnll?I5h  thT 15  ST  3  PT ailin9  Price)  purSUant  t0  oomP^ble  purchase  contracts  entered  into  on  the  same  ^^^^S^t^S^^SiSi 

^^^^J^S^T^'       {C)       th\Snd  °f  the  Primafy  temi  °r  any  time  thereafter  one  or  more  weIIS  on  ^^Sr  i?dS 

n  wSf^L  »l!  oh  Producir,9  0I' °r  9f  s  or  other  substances  covered  hereby  in  paying  quantities  or  such  wells  are  waiting  on  hydraulic  fracture  stimulation  but 
SS,!2ff  £  t'n  produ,?tIon  there  from  15  not  bei"9  sold  by  Lessee,  such  well  or  wells  shall  nevertheless  be  deemed  to  be  producing  in  payin TcSties 
Lessee  Soav K&WoSS  J     8  *  9°  C°1f ^  d3yS  SUCh  we"  °r  We,ls  are  shut4n  or  Production        from  is      being  fold  byTeJee"?  en 

M^^^^  J^^Z^!^!m  by  th'SJeaSe' SUCh  Payment t0 be made  t0  Lessor or t0  LessorJs credit  in  «*  deP°^ory  designated  be  ow, 

on  or  oerore  the  end  of  said  90-day  period  and  thereafter  on  or  before  each  anniversary  of  the  end  of  said  90-day  period  while  the  well  or  wells  are  shut-in  or  nradurti™ 

JSiS  b?"9-  S°Id  byi  LTSe;  ?r?ided  that  if  thiS  'eaSe  iS  °theiWise  beIn9  maintained  bV  operations,  or  if  production  is  be!n soT by  ik^rK^m 
1 S  J     lS 65  W  'f dS  P°2l7i- thereMth'  00  ShUt"in  royaIty  shal1  be  due  until  the  end  of  the  9°-daV  Period  next  following  cessation  o such  operaSs  o  production 
Lessee  s  failure  to  properly  pay  shut-in  royalty  shall  render  Lessee  liable  for  the  amount  due,  but  shall  not  operate  to  terminate  this  lease  operates  or  production. 

4.  Al  shu  -,n  royalty  payments  under  this  lease  shall  be  paid  or  tendered  to  Lessor  or  to  Lessor's  credit  in  at  lessor's  address  above  or  its  successors 
check  ^^^t^S^^S^?  PaV^^  regardless  of  changes  in  the  ownership  of  said  land.  All  payments  or  tenders  may  be  made  in  currency,  or  by 
HZ  i= J  LI?     l-  such  payments  or  tenders  to  Lessor  or  to  the  depository  by  deposit  in  the  US  Mails  in  a  stamped  envelope  addressed  to  the  depository  or  to  the  Lessor 

to  SSSS  heZ^J ^?l^rS  Pr°Per  Pay?eHnV  "  deP0Sit0rY  Sh0U'd  liqUidate  0r  be  SUCceeded  b*  another  instoton'  or  for  K Reason  fa  I  or  rSe 
paym?nte  hereunder>  Lessor  s^>  *  Lessee  s  request,  deliver  to  Lessee  a  proper  recordable  instrument  naming  another  institution  as  depository  agent  to  receive 

Dren^sefore|andSS  Sef thSiwi^^f  f i!,  n  *  dri"S  3       WNCh  iS  inC3pable  °f  pr0ducin9  in  payin9  quantities  (Hereinafter  called  "dry  hole")  on  the  leased 

it      P        ^few'th.  or  if  all  production  (whether  or  not  in  paying  quantities)  permanently  ceases  from  any  cause,  including  a  revision  of  unit  boundaries 

ShiiiLi  P  'T5  of  Para9raph  6  °r  the  action  of  any  9°vemmental  authority,  then  in  the  event  this  lease  is  not  otherwise  being  mainteined  "n  feS  rtshS 
^?it  «h  am  10  f0r?  tf ,Lessf  oornmences  operations  for  reworking  an  existing  well  or  for  drilling  an  additional  well  or  for  otherwise  obtaining  or  restoring  production 
Z  *£i «uLP^™  t°/™ndS  ^  *ereT*h  wlthin^°  d3yS  after  COmpletion  of  operations  on  such  dr*  hoIe  or  wilhin  90  d^s  after  such  cessaton  of 3 produSfn  Tf  at 
ooeSion?  ^^S^VZ  f       ^J^l ,S  ^  °therwiSe  bein9  maintained  in  force  but  ^ssee  is  then  engaged  in  drilling,  reworking  or  any  othe 

SrS^^r?S^<S?  ¥  Z  reSt°re \p?dUCt>0n  Ihere  from' this  lease  sha" remain  in  force  50  lon9  as  anV  one  or  more  of  such  operatjons  are  prosecuted  with 
!°,r?ffn^, 5  .  3"  90  ^"ff  utlve  d^s,  and  ,f  any  such  operations  result  in  the  production  of  oil  or  gas  or  other  substances  covered  hereby,  as  long  thereafter  as 
Ei!  SS23i  2,S,?JJ?  qUf  T  fT  he  l6f Gd  premiSeS  °r  ,andS  P00,ed  therewith-  After  «»nPlea«i  °f  a  well  capable  of  producing  in  paying  quantities  hereunder 

to  SSSSofi f^^^VZ^JT^  °k I13"?  P0H°'ed  33  3  reaS°nably  Pmdent  0perator  WDUld  driI'  under  toe  same  or  simi,ar  Circumstances 

l?2w  nli  L  f         premises  as  to  formations  then  capable  of  producing  in  paying  quantities  on  the  leased  premises  or  lands  pooled  therewith,  or  (b)  to  protect  the 

rtpjf;  nLf^nLSh^haV^ the  ri9ht  b,ut  n^.the  obli9ation  t0  P°o1  311  or  3nV  Part  of  the  leased  premises  or  interest  therein  with  any  other  lands  or  interests,  as  to  any  or  all 
2  .7^'  and  a^  to  anV  °!  ai  substances  covered  by  this  lease,  either  before  or  after  the  commencement  of  production/whenever  Lessee  deems  it  neceSary  o 
EormPd ^rt^?n^"y -f^h^K0^  lh.e  leased,Premises'  ^ther  or  not  similar  pooling  authority  exists  with  respect  to  such  other  lands  or  interests  The 
SlL  h  n  i0J  an  0I' wne"  wh,ch  ,s  ™t  a  horizontal  completion  shall  not  exceed  80  acres  plus  a  maximum  acreage  tolerance  of  1 0%,  and  for  a  gas  well  or  a 
S^TrSSS,^  T6ed  640  P-LUS  3  maXimUm  3crea9e  t0lerance  of  1 0%:  provided  that  a  lar9er  unit  maV  be  f°rmed  for  an  oil  well  or  gas  well  or  hoSontal 
SSK^Sn?^  ™  *  -r"  iff3^?.  °r  d6n^  J?f  t™  that  may  be  Prescribed  or  permitted  by  any  governmental  authority  having  jurisdiction  to  do  so,  For  the  purpose 
12rit?°i«  ?  S"     d  ^        Shf"  53Ve^e  meaningS  preSCribed  by  appIicable  law  or  the  appropriate  governmental  authority,  or,  if  no  definition  is  so 

ZltT^^f^TH     f  in'tial  9,at011  ra+tl0  °f  Ie$S  ^  10°'000  Cubic  feet  per  barrel  and  "9as  weir  means  3  we"  with  an  filial  Sas-oil  ratio  of  100,000  cubic 

InL^l  h ^a  e''  bf 6d  °1  ?4'h°Ur,  Producfcon  test  conducted  under  normal  producing  conditions  using  standard  lease  separator  facilities  or  equivalent  testing 
f d 'hVerr*h0n2™tal  completion"  means  an  oil  well  in  which  the  horizontal  component  of  the  gross  completion  interval  in  facilities  or  equivalent  Sting 
S  and      term  Uhor,2onta!  completion"  means  an  oil  well  in  which  the  horizontal  component  of  the  gross  completion  interval  in  the  reservoir  exceeds  the  ITS 
SSSS?  55Sf  ,nrexerC!Sm9  lts  pooIin9         hereunder'  Lessee  Sha"  file  of  record  a  written  declaration  describing  the  unit  and  stating  the  effectivfdate  oi S 
Al  1 9      Tr?n9  operatl0ns  an>where  on  3  unit  which  includes  all  or  any  part  of  the  leased  premises  shall  be  treated  as  if  it  were  production  drilling  or 

^SSSSSZ  Z  ^  TS^TT*  >  I  Pr°d,Ctr  00  WhiCfl  LeSS°'S  r0yalty  is  caleulated  sha"  be  that  proP°rton  of  the  total  unit  produce 

^Lf  y  ld  mdUde?  'n  the  Umt  beare  t0  the  tota[  sross  acrea9e  in  the  unit'  but  on|y  to  tne  extent  such  proportion  of  unit  production  is  sold  by 

?L* H  9  in ,°n\0r  m°re  in$tanceS  Shal1  not  exhaust  Lessee's  P0011"9  ri9hts  hereunder,  and  Lessee  shall  have  the  recurring  right  but  not  the  obligation  to  revise  any 
ZJr^rTZn?^  °r  co^raction  or  both'  either  before  or  after  commencement  of  production,  in  order  to  conform  to  the  well  spadng^ere^Sffi 

SS  ™  ? if  P  tted  fy  the  9°™nyen?]  autt10nty  havmg  Junsdiclion^  or  to  conform  to  any  productive  acreage  determination  made  by  such  governmental  authority  In 
making  such  a  revision.  Lessee  shall  file  of  record  a  written  declaration  describing  the  revised  unit  and  stating  the  effective  date  of  revision  To  the  extent  any  portion  of  the 

^uK^ilSd1!?^^Ud^ft0'!lt5  t  by  VirtUS  °f  SUCh  reViSi°n'  *e  pr°P0rt0n  °f  Unit  production  0n  which  r°Vmes  are  P^able  hereunder  shXereafVer 
«£S.5^?'  I"  the  absence  of  praduction  in  paying  quantrties  from  a  unit,  or  upon  permanent  cessation  thereof,  Lessee  may  terminate  the  unit  by  filing  of  record 
written  declaration  desenbing  the  unit  and  stating  the  date  of  termination.  Pooling  hereunder  shall  not  constitute  a  cross-conveyance  of  interests 

thl  "Jiff  n?rmWnS  ISSf  lt!f n  the,  f?+hmineraIeSua!e  in  a"  °r  any  part  of  the  leased  Premises,  the  royalties  and  shut-in  royalties  payable  hereunder  for  any  well  on  any  part 
•h  n  e3^lPT  e!  °  'andS  P00led  thereMth  sha"  be  reduced  tD  the  Pr°P°rtion  that  Lessor's  interest  in  such  part  of  the  leased  premises  bears  to  the  full  mineral  estate  in 
Ti  part  or  ins  I&3SCG  prcmisss. 

8.  The  interest  of  either  Lessor  or  Lessee  hereunder  may  be  assigned,  devised  or  otherwise  transferred  in  whole  or  in  part,  by  area  and/or  by  depth  or  zone  and  the 
s  and  obligations  of  the  parties  hereunder  shall  extend  to  their  respective  heirs,  devisees,  executors,  administrators,  successors  and  assigns.  No  change  ^Lessor's 
■rship  shall  have  the  effect  of  reducing  the  nghts  or  enlarging  the  obligations  of  Lessee  hereunder,  and  no  change  in  ownership  shall  be  binding  on  Lessee  until  60  davs 
.essee  has  been  furnished  the  ongmal  or  certified  or  duly  authenticated  copies  of  the  documents  establishing  such  change  of  ownership  to  the  satisfaction  of  Lessee  or 
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persons  are  entitled  to shut-in  royalties  hereunder  ?SJ  nwS^i£2K^  '"J1*  dep0$rtO7  d^?nated  above-  »  *  ™Y  time  two  or  more 

™S Si  tff 2S*J? ^ !  Production  or  failure  of  purchasers  or  carriers  to  take  or  transport  such  production,  or  by  any  other  cause  not  reasonably  within  LeSe's 
SsS  tte^^$^T^aSe  °f  such?™e!* on  OT  ***  and  at  Lessee's  option,  the  period  of  such  prevention  or  delay  sluffl  biSSl? the  EmtaSf 
Lessee  of  this  lease  when  drilling,  production  or  other  operations  are  so  prevented,  delayed  or  fnSSpteL 

i „  L  -      U^r,',  d^n.ns      pnmary  term  of  m,s  lease'  receives  a  bona  fide  offer  which  Lessor  is  willing  to  accept  from  any  Dartv  offerino  to  Durchase  from 

f5T!?  ?u  B^ se,  Lessor  hereby  agrees  to  notify  Lessee  in  writing  of  said  offer  immediately,  including  in  the  notice  the  name  and  address  of  the  offeror  the  Drice  Stored 
SSSLSK  and  cond,tions  of  ^  offer-  Lesse*  **  a  P^od  of  fifteen  days  after  receipt  of  the  notice,  ^ha^S^S^mS^J^ 

^^SS^^lP^Tf  toe™:™*"*  b* the         the  price  and  according  to  the  terms  and  conditions  specified  in  tS Coffer         9  ^ 
^1  n^   W  *     ^  be  initiated  by  Lessor  wrth  respect  to  any  breach  or  default  by  Lessee  hereunder,  for  a  period  of  at  least  90  days  after  Lessor  has  ah/en  Lessee 
^  *°^r d«Sn?n9.the. breacn  or  default'  and  *™  on,y  ff  Less^  fails  to  remedy  the  breach  or  default  wrthin  such  period   In  me  eS ttJSSte EtedlS 
JSJl  5£  ^  *f  ™na?on  **  3  breacn  or         has  occurred,  this  lease  shall  not  be  forfeited  or  canceled  in  whole  or  in  part  unlel  tessS  S^aSonabte 
time  after  said  judicial  determination  to  remedy  the  breach  or  default  and  Lessee  fails  to  do  so  9  "easonawe 

44^-Fortho  same  consideration  rocited  above,  Loccor  horobv  arantf^assiQiw "nri  mmwy  .,nt^j^g^=te_gutccecon:  and  accianc  3  poroctu„|  eufa-urfa-, 

locafaonc  of  wh.rh  aro  cituatod  on  othor  tracts  of  land  and  whirr,  nro  not  Intnnrtnrt  tn  rimminp  thn  in-,™*  r«^r^n^pmlii^rSS^M  from  Sch 
t^ess^^tove^ghtto  royalty  or  othor  bonofit  Such^a^e^^^ 

« JL^L=eLe-y«wa?nAand  agree$  t0  defend 

wSS  Sflln  $  eXTn9' J6Vied ^l.a3SeSSed  on  or against  0,6  ,eased  premises-  If  Lessee exerdses  8«*  OP**-  Lessee  shall  ^s»ibn^to^^^SS^ 
T-^r e5 15  m3de'  f d' m  f  ddlt.0n  10  115  0ther  riSnts'  may  reimburee  out  of  a°y  rovalties  or  shut-in  royalties  otherwise  payable  to  Lessor  hereunder  In  tte Sent 
S~  £  i?6  ra^K0Larl2fim  ,nconsistent  ^  Lessor's  title,  Lessee  may  suspend  the  payment  of  royalties  and  shut-in  royalties  here^^SK^riSL^S 
Lessee  has  been  furnished  satisfactory  evidence  that  such  claim  has  been  resolved  '  wlinoui  interest,  unw 

operations'81513"^9  ^^ined  to  the  contrary  in  this  lease,  Lessee  shall  not  have  any  rights  to  use  the  surface  of  the  leased  premises  for  drilling  or  other 

17.  This  lease  may  be  executed  in  counterparts,  each  of  which  is  deemed  an  original  and  all  of  which  only  constitute  one  original. 
SEE  EXHIBIT  "A"  ATTACHED  HERETO  AND  BY  REFERENCE  MADE  A  PART  HEREOF 

vD^C^S?F  ^S^^^kL^t  aCkn0W,CdSCS  that  ofl  flnd  S*5  lcase  ia  «■*  *»™  «f^tal,  bonus  and  royalty,  arc  market  sensitive  and  may 

vary  dependmg  on  motoplc  factors  and  that  this  Lease  is  the  prodnct  of  good  faith  negotiations.  Lessor  understands  that  these  lease  payments  and  terms  are  final  and 
that  Lessor  entered  into  this  lease  without  duress  or  undue  influence.  Lessor  recognizes  that  lease  values  could  go  up  or  down  depending  on  market  conditions.  Lessor 
JS  repT"tat,0nS If  jf™™8  were  made  m      »«S*>fc«i<»  of  this  lease  that  Lessor  would  get  the  highest  price  or  different  terms  depending  on 
w^n^r^^ 

hei  J  n!SSSf  w*?lE0^  Wis  tease  is  executed  to  be  effective  as  of  the  date  first  written  above,  but  upon  execution  shall  be  binding  on  the  signatory  and  the  signatory's 
heirs,  dev.sees,  executors,  administrators,  successors  and  assigns,  whether  or  not  this  lease  has  been  executed  by  all  parties  hereinabove  named  as  Lessor. 

LESSOR  (WHETHER  ONE  OR  MORE) 


Signature: 


Printed  Name  FRED  HTCKEY 


_Printed  Name:     RUBY  HTCKEY 


STATE  OF  TEXAS 
COUNTY  OF 


ACKNOWLEDGMENT 


"Prrrprn"7 


This  instrument  was  acknowledged  before  me  on  the    23     dav  of  /MfrQ.cM~.  201 1 , 


PAUL  MARTIN  ROBERTSON 
OTl-  Nogry  Public,  State  of  Texas 

My  Commission  Expires 
^WW  April  Ofl,  2012 


Notary  Public,  State  of  Texas 
Notary's  name  (printed): 
Notary's  commission  expires: 


STATE  OF  TEXAS 
COUNTY  OF 


ACKNOWLEDGMENT 


This  instrument  was  acknowledged  before  me  on  the     '23     dav  of  /i-OA/zel       1 , 


Notary  Public,  State  of  Texas 
Notary's  name  (printed): 
Notary's  commission  expires: 
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EXHIBIT  "A" 


The  terms  set  forth  below  arc  incorporated  into  the  Oil  and  Gas  Lease  dated  3  /  ^  201  ]_.  by  and  between  FRED  AND  RUBY 

H'CKEY  m  Lcssor-  ^  Chesapeake  Exploration,  L.L.C.,  an  Oklahoma  limited  liability  company,  as  Lessee.  In  the  event  of  a  conflict 
between  the  terms  of  this  Exhibit  "A"  and  the  other  provisions  of  the  Lease,  the  terms  of  this  Exhibit  "A"  shall  control. 


18.  Market  Enhancement  It  is  agreed  between  the  Lessor  and  Lessee  that,  notwithstanding  any  language 
herein  to  the  contrary,  all  oil,  gas  or  other  proceeds  accruing  to  the  Lessor  under  this  lease  or  by  state  law  shall  be 
withort  deduction  for  the  cost  of  producing,  gathering,  storing,  separating,  treating,  dehydrating,  compressing, 
processing,  transporting,  and  marketing  the  oil,  gas  and  other  products  produced  hereunder  to  transform  the  product 
into  marketable  form;  however,  any  such  costs  incurred  on  an  unaffiliated  interstate  or  intrastate  gas  pipeline  which 
result  in  enhancing  the  value  of  the  marketable  oil,  gas  or  other  products  to  receive  a  better  price  may  be  deducted 
from  Lessor's  share  of  production  so  long  as  they  are  based  on  Lessee's  actual  cost  of  such  enhancements. 


19 ■  Shut-in.  If,  during  the  primary  term  or  thereafter,  there  is  located  on  the  leased  premises  (or  land 
pooled  therewith  according  to  the  pooling  authority  contained  in  this  lease)  a  well  completed  and  capable  of 
producing  gas  in  paying  quantities  but  the  production  thereof  is  shut-in,  shut-down  or  suspended  for  lack  of  a 
market,  available  pipeline,  or  because  of  government  restrictions  or,  if  it  is  economically  inadvisable  for  both  the 
Lessor  and  Lessee  to  sell  gas  for  a  time  as  evidenced  by  a  written  agreement  signed  by  both  parties,  then,  and  in  any 
such  event,  the  Lessee  may  pay  as  royalty  a  sum  of  money  equal  to  $50.00  per  acre  for  the  referenced  acreage  per 
annum  for  the  period  commencing  on  the  date  the  well  is  shut  in.  The  first  payment  will  be  due  not  later  than  ninety 
(90)  days  after  the  date  the  well  is  shut  in,  and  subsequent  payments  will  be  due  annually  thereafter  (if  this  lease  is 
not  being  otherwise  maintained  in  force)  on  the  anniversary  date  of  the  period  for  which  the  prior  payment  was 
made.  Upon  proper  and  timely  payment  of  royalty  under  this  paragraph,  it  will  be  considered  that  gas  is  being 
produced.  Shut-in  royalty  may  be  paid  direct  to  Lessor  at  the  address  set  out  in  this  lease.  This  lease  may  not  be 
maintained  in  force  by  the  payment  of  shut-in  royalties  for  more  than  a  period  of  two  (2)  consecutive  years  or  four 
(4)  years  in  the  aggregate  without  Lessor's  written  consent  which  shall  not  be  unreasonably  withheld. 


